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PERFORMANCE DATA 1month 3 months 6 months Financial 1vyear 2 year 3 year 5year NetReturn Total N(:t
(after fees) YTD p.a. p.a. p.a. p.a. Return
Paragon Aust. Long Short Fund -0.5% -5.3% +7.1% -5.3% -0.2% -21.9% -1.9% +4.5% +7.7% +118.6%
ASX All Ordinaries Accum. Index -2.8% -0.7% +0.3% -0.7% +13.1% +1.7% +10.8% +6.8% +7.7% +118.3%
ASX Small Ords. Accum. Index -4.0% -1.9% -2.5% -1.9% +6.8% -9.0% +2.6% +1.7% +4.3% +56.1%
OVERVIEW FUND POSITIONING & RISK METRICS
The Fund returned -0.5% after fees in September. Global Indices were down: Nasdaq - Fund Size $43.8m
5.8%, S&P500 -5.0%, Russell2000 -7.1% and the Global Lithium Index fell -7%. Local Indices Longs 39
were also down: All Ords Al -2.8% and Small Ords Al -4.0%. Spartan, Surge, Lithium Power Shorts .
and Chalice (short; took profits) performed well for the Fund, but were offset by declines
X L Lo Net exposure 143%
in Leo Lithium, Bravo and Lindian.

Beta-adj net exposure/ 90%/83%

The Fed kept the cash rate unchanged in September, but ongoing hawkish rhetoric has
markets pricing in one more hike. Yields continue to be the story, with the US 10-year

Average (rolling 12mths)

Gross exposure 169%
rising to 4.8% (16-yr highs). Oil rose 6% whilst Uranium prices rallied +23%, breaking 12-yr
highs. A strengthening USS, up +2.5%, drove falls in Gold -4.7% and Silver -9.3%. Lithium Cash 3%
prices declined -23% to US$20,000/t (inventory destocking), now cutting into the cost Index Futures 0%
curve of high-cost producers. Rare Earth prices were up +4% as China kept domestic Correlation 0.54
mining and separation quotas for 2H-CY23 unchanged. % Positive Months 57%
Portfolio insights: EV sales records; Lithium weakness met with Lithium M&A Up/Down Capture 106%/93%

_ _ . _ _ o - .
China's EV sales are on track to hit a record high for the second consecutive month in Liuidity (% saleable inside 108D)  79%

September, estimated at +11% on August. China’s BYD is set to overtake Tesla as the
world’s biggest EV seller after record sales in September, targeting to sell 3m in CY23 vs UNIT PRICING
Tesla at 1.8m. Leaders BYD Auto and Tesla are >55% of the global EV market and BYD are

o ) ) ) ) ) ) NAV (Mid-Price) $1.6269
guiding for 60% Chinese EV penetration in CY25. The US also hit an important milestone,
. . . . . Entry Price $1.6293
selling 1m EV CY23td, ~10% penetration, with China leading at ~¥37% and Europe at ~24%. Y
Exit Price $1.6244
. , . EVs Everywhere
BYD Closes in on Tesla as World s Bestselling EV Company Year-on-year change in sales of electric, internal combustion and all
Tesla sold 3,456 more EVs than BYD in September quarter passenger cars (new cars only)
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Global He LR I Strategy Aust Equities L/S (long-bias),

Bloomberg B ) Fundamental, Concentrated.

. . . ) L . . Global and unlisted permitted.
Ongoing growth in EV penetration will absorb excess Lithium inventories, and demand

. . L . . . . . Objective >10% p.a. over 5yrs

growth will be met with supply challenges. Note a Lithium ‘incentive price’ is required to ’
bring on new supply for an industry set to grow by multiples. Structure Unit trust
Domicile Australia

Lithium M&A continued with industry players looking through short-term cyclical

weakness in the sector and taking advantage of depressed prices. Lithium Power Pricing/Applications/ Monthly

confirmed an approach by Chilean Copper major Codelco who are a natural acquirer given ~ tedemptions

their existing project JV on stage 2. We believe the stock is in play with the potential for Min. Investment $25,000
competing bids given the outstanding quality and advanced nature of its asset. Mineral Min. Additions $5,000
Resources is proceeding to acquire the hard rock Bald Hill mine in WA, over Glencore, Min. Redemptions $10,000
where both are reported to have expressed interest at >5$1b. Whilst boasting existing - ) .
Administrator Link Fund Solutions
infrastructure, existing resources are patchy and high cost. Gina Rinehart has acquired a
Prime Broker/Custodian UBS

S1b ~15% blocking stake in Liontown, matching the $3/sh $6.6b takeover offer from
Albemarle - implying a solid Spodumene price of ~US$2,000/t. Car major Stellantis also
acquired a 20% stake in Lithium brine developer Argentina Lithium.

DISCLAIMER: This report has been prepared without taking account of your personal objectives, financial situation or needs and should not be relied upon as the basis of an investment decision. You should seek independent
professional advice before making any decisions regarding the content of this report, including a decision to invest. The Product Disclosure Statement for the Paragon Australian Long Short Fund is available from our website
There is no guarantee against loss resulting from an investment in the Fund and past performance is not a reliable indicator of future performance



